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HIGHLIGHTS

® Retail prices of food commodities monitored in various markets have increased over the past one month
which is a result of prolonged bandhs (general strikes) across the country in May 2012.

® The year-on-year (y-o-y) inflation released by Nepal Rastra Bank remained at 7.5 percent in April 2012.
The price index of food & beverage increased only by 4.6 percent compared to 17.3 percent in the same
period last year.

® A series of bandhs called by various organizations in May 2012 disrupted transport and market operation
that caused shortage of foods and essential items, particularly in the hill and mountain markets.

NATIONAL MARKET DEVELOPMENT
Price Outlook

Food prices in the markets regularly monitored by MoAD Prices of many commodities are likely to remain stable due
and WFP showed an upward trend over the past one month. to the normal supply situation. However, price of lean
The national average price of coarse rice and wheat flour season commodities such as coarse rice is likely to increase
climbed up by 4.1 percent and 1.8 percent to Rs.33.9 and in the next couple of months. Recent rise of petrol price in
Rs. 34.5 per kilo respectively. The price of black gram and India will likely increase petrol price in Nepal, thereby
broken lentil increased by 5.0 percent and 1.9 percent to contributing to increase transport costs which may further
Rs. 112.2 and Rs. 94.5 per kilo respectively. Likewise, the contribute to the rise of food prices.

price of soybean oil increased by 6.4 percent to Rs. 142.1
per liter. Prices of red potato and chicken meat increased
sharply by 37.1 percent and 13.5 percent to Rs. 32.6 and
Rs. 307.5 per kilo respectively. Compared to February 2012,
prices showed an upward trend, while compared to May

2011, prices showed a mixed trend.
Price trend in the regional markets is somewhat different [RECLCISSCUENTERLNTYTUNG) CGRC T T e 1 S

Good harvest of winter crops is likely to improve food
security situation. Any delay of monsoon by more than a
week than its normal date in Nepal will likely affect the
growing maize, especially in the hill & mountain belts.

than the national trend. The price of coarse rice showed an Price %

upward trend in the hill & mountain and Terai markets, Commodity Rs/kgor change Observation

while in the major consumer markets, it indicated a liter 1imonth

declining trend. Compared to May 2011, most prices —

showed a downward trend in all markets with few | Potato 32.6 37.1 fohfgggdftcrli';:s'?bzl:mhs/fue
exceptions. In the wholesale markets monitored by FNCCI/ —

AEC in the five large markets (Birtamod, Kathmandu, Chicken 307.5 13.5 Sharp decline in supply due
Butwal, Surkhet and Dhangadhi), most prices showed an to long strikes (bandhs).

upward trend with an exception of coarse rice over the past . .
one month. Average price over 12 month period*
NPR per kilo or liter
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The y-o-y inflation published by Nepal Rastra Bank in the
latest macroeconomic situation report remained relatively
stable at 7.5 percent in April 2012. The index of food &
beverage group increased only by 4.6 percent compared to
17.3 percent in the same period last year, while the price
index of cereal grains declined by 3.0 percent compared to
an increase of 13.4 percent. However, compared to 11.4
percent increase in the same period last year, the price
index of transport increased by 17.8 percent in April 2012.
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There were a series of bandhs (general strikes) across the
country in May 2012. The effect of bandhs was relatively
more severe in the far-west, east and the Terai belt that
caused shortage of different food commodities and other
essential items such as medicine in the affected markets. As
a result, prices of many commodities were sharply
increased. According to WFP Field Monitors, prices of fresh
vegetables increased by more than 50 percent in the hill and
major consumer markets such as Kathmandu and Pokhara,

Percentage change in prices** (1 month & 1 year)
15

For the latest information relating to food security in Nepal check out the
Nepal Food Security Monitoring System (NeKSAP) google site

http://www.sites.google.com/site/nefoodsec

while in the Terai belt, many farmers could not sell their e

ripening vegetables due to prolonged bandh and road onajor | Mountaing& ) Teral | Major | Mountaing | Teral
blockade by the protestors. Daily wage labourers were also market | withrosd markst | withroad
temporarily lost their jobs during the general strike. © Manth .
However the sntuatlon is getting normal after lifting bandhs B Coarss rice mheat flour mMusLro (Broken Lentil)

t Prices relate to the Nepali month of Baishakh 2069.
* Prices are from markets listed on the back of this report, not including 1 ama ATer G SQLorarel UoTalt
‘Hill & Mountain No Road’ markets.

** Change in price considers all markets shown in this report NepalFood Secury Monforng 5 s
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Major retail commodity prices for May 2012.

Commodity

Current
price
(NRS

per Kg/

Change in price (%)*

Average monthly
change over

Commaodity

Current
price
(NRS

Change in price (%)*

Average monthly
change over

1m 3m im  3m  1yr Kg/
Lt.) 4 peLrL)g im 3m 1yr
Major consumer markets
Coarse rice - = - - - = -
Coarse rice 36.0 29 2.9 59 » > > Wheat flour - - - - - - -
Wheat flour 36.0 2.9 2.9 0.0 » > > . Soybean ol - - - - - - -
Soybeanoil 1330 0.0 00 147 » » » & Chicken - - - - - - -
L Chicken 250.0 4.2 316 20 » A b £ Mustard ol - - - - - - -
e} £
S Mustard oil 139.0 3.0 15 158 » > A @ Mas (black . - . oo
£ gram)
< Mas (black - - - .- - -
€ gam) 105.0 0.0 00 -87 » > Musuro
Potato - - - - - - -
Musuro 83.0 0.0 00 -126 » > > Hill and mountain markets with road access
Coarse rice 30.0 111 71 -9.1 A > >
2. 45. . 24 A A A
Foato _ 320 485 333 8 Wheat flour 37.0 00 28 57 » » >
Coarse rice 42.0 -4.5 -6.7 00 » > > o Soybean ol 145.0 0.0 74 208 » > A
Wheat flour 35.0 6.1 6.1 79 » > > 3 Chicken 280.0 0.0 16.7 16.7 » A A
S Mas (black
© Soybean oil 140.0 6.1 120 217 » > > = gram) 120.0 0.0 0.0 00 » > >
g Chicken 310.0 0.0 47.6 192 » A > Musuro 80.0 0.0 0.0 0.0 » » >
€  Mustard oil 160.0 3.2 67 159 » > A Potato 35.0 16.7 400 750 A A A
g'\;/lra;;()bla‘;k 112.0 6.7 6.7 18 » > > Coarse rice 33.0 0.0 3.1 -13.2 » > >
Musuro 87.0 1.2 24 5.4 > > > Wheat flour 40.0 14.3 14.3 -38.5 A A v
Potato 32.0 34.5 28.0 66.7 A A A Soybean oil 145.0 3.6 3.6 1.5 » > >
Regional Terai markets % Chicken 280.0 3.7 3.7 0.0 » > >
: 14 Mas (black
Coarse rice 31.0 10.7 11 00 A > > gram) 120.0 00 91 00 » > >
Wheat flour 30.0 4.6 4.7 0.0 » > >
. Musuro 105.0 10.5 5.0 -19.2 A > v
(] "
g Soybean oil 141.7 1.2 18.1 349 » A A Potato 28.0 12.0 20.0 300 A v v
% Chicken 380.0 52.0 1111 434 A A A Coarse rice 35.0 0.0 0.0 00 » » >
Mustard oil 163.3 12.6 16.7 256 A A A Wheat flour 40.0 14.3 14.3 143 A A >
Mas (black - ]
gram) 96.7 115 121 74 A v > g Chicken 280.0 0.0 0.0 120 » > >
Musuro 68.3 6.8 46 89 V > > § Mustard oil 180.0 12.5 5.9 286 A > A
‘€ Mas (black
Potato g‘z"g 7(1)'3 ?3'2 f‘;'? A4 4 & gam) 1300 83 83 83 A » »
Coarse rice . d . -11. > A >
Wheat flour 280 -17.6 67 37 VY » » Musuro 120.0 00 00 00 > > >
Potato 50.0 66.7 42.9 66.7 A A A
g Soybean oil 148.0 7.2 10.4 254 A A A & ] _ _ _ R _ _
I r
2 Chicken 260.0 8.3 182 83 A A > carse rice
@ Wheat flour - - - - - - -
Mustard oil 160.0 3.2 10.3 231 » A A ) _ _ _ o _ _
Mas (black Soybean oil
o gram) 94.0 -5.1 -6.0 -4.1 v > > g Chicken - - - - - - -
= Musuro 740 1.3 43 129 > > > S Mas (black - - R -
g o gram)
< Potato 200 00 429 333 » A A Musuro - - - - - - -
2 % Coarse rice - - - - - - - Potato - - - - - - -
]
— O - - - - - - -
g 9 =  Wheatflour Coarse rice 34.0 17.2 6.3 56 A > >
3
% o 2 Soybean oil - - - - - - - Wheat flour 36.0 16.1 29 00 A > >
Q
e OB hicken - - - - - - - Beans 100.0 0.0 0.0 167 » > V¥
=X , _ _ . o . B S Mas (black
52 Mustard oil & gram) 1200 200 9.1 143 A » »
o< Mas (black
@ %) - - - - - - -
» £ 0 gram)
- @ 0 Musuro 120.0 20.0 9.1 143 A > >
9% 8 Musuro - - - - - - -
S 253 Potato - red 400 333 333 333 A A A
2 QT Fotato . . . — Mountain markets without road
o235 Coarse rice 25.0 00 313 306 » VY V ountain markets without road access
560 £ Wheatflour 260 182 188 133 AV > \‘/’v‘:lafseﬂ”ce* 2‘2‘8-8 gg g-g g-g : : :
@.EE g . eat flour B -0. -0. -4.
] 3 § So%/bean oil 120.0 33.3 0.0 200 A > A Soybean oil 280.0 0.0 0.0 167 » > A
SE g &  Chicken 2500 136 786 00 A A b S Beans 100.0 00 00 00 » » »
© ..? 8’ Mustard oil 144.0 -4.0 0.0 108 > > 4 2 Mas (black
ES o Mas (black gram) - - - - - - -
g8 7 gram) 1200 143 124 98 A Y » Musuro ) ) B} . ..
-0 2L Musuro 80.0  -23.1 -304 -158 V v v Potato 40.0 33.3 33.3 333 A A A
[ - BT} ;
Q5 = Potato Coarse rice 90.0 0.0 0.0 53 » > >
8o = 300 1308 1000 667 4 4 4 Wheat flour 1300 00 00 182 » » A
g = § A Pri . b | brice fluctuati ° Soybean oil 200.0 0.0 0.0 333 » > A
c 83 rice increase above normal price fluctuation £ Beans 200.0 0.0 0.0 333 » » A
L2 E »Normal price fluctuation BN s (black
V¥ Price decrease below normal price fluctuation gram) 200.0 0.0 0.0 176 » > A
Price fluctuation is considered normal if the price change is within 5% for 1 month, or Musuro 200.0 0.0 0.0 00 » > >
within 10% for 3 months or within 15% for one year. Potato 35.0 0.0 125 125 »

* This is the price of NFC subsidized rice, as there is virtually no other stock.
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